
US.131955195.03 

 

 

 

IN THE COMMONWEALTH COURT OF PENNSYLVANIA 

 

        

In re: Senior Health Insurance Company   : No. 1 SHP 2020 

of Pennsylvania (In Rehabilitation)   :  

              

        

 

PRE-HEARING MEMORANDUM OF INTERVENOR 

THE NATIONAL ORGANIZATION OF  

LIFE AND HEALTH INSURANCE GUARANTY ASSOCIATIONS 

 

Pursuant to the Court’s February 25, 2021 Order (the “Order”), Intervenor 

The National Organization of Life and Health Insurance Guaranty Associations 

(“NOLHGA”) respectfully submits the following (i) witness narratives and (ii) 

exhibit lists in advance of the May 17, 2021 hearing (“Hearing”) on the Amended 

Plan of Rehabilitation (“Plan”). 

The proposed Plan of Rehabilitation for Senior Health Insurance Company 

of Pennsylvania (“SHIP”) was filed with the Commonwealth Court on April 22, 

2020.  On October 21, 2020, the Rehabilitator filed an Amended Plan of 

Rehabilitation.  The Order directs the Rehabilitator to file any further amendments 

by May 3, 2021.  References in this Memorandum to the “Plan” refer to the 

Amended Plan of Rehabilitation, as it may be further amended prior to the hearing.  

I. Witnesses and Narratives of Anticipated Testimony 

NOLHGA identifies two witnesses, Mr. Peter Gallanis and Mr. Matt 

Morton, FSA, MAAA.  NOLHGA further reserves the right to identify additional 
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witnesses in response to the witnesses and exhibits identified by other parties and 

any modifications of the Plan.  NOLHGA will identify rebuttal witnesses in the 

Rebuttal Pre-Hearing Memorandum to be filed by April 19, 2021.   

A. Peter Gallanis 

Peter Gallanis serves as the President of NOLHGA.  In addition to providing 

a brief background on NOLHGA and the guaranty association (“GA”) system 

explaining NOLHGA’s and its member GAs’ direct and substantial interest in 

these proceedings, Mr. Gallanis is expected to testify on the following subjects:  

 NOLHGA’s suggestions on possible modifications to the Plan regarding 

(1) confirmation of the permanence of benefit and premium rate 

modifications made under the Plan; (2) the Plan’s discussion of policy 

restructuring and the Unfunded Benefit Liability; and (3) the disposition 

of the indemnity reinsured policies, liabilities, and related assets. 

 

 The importance of sharing accurate information with policyholders and 

NOLHGA’s interest in providing feedback to the Rehabilitator on (1) a 

suggested policyholder notice summarizing the GA system and the 

protection or coverage that would be provided by GAs if SHIP were 

placed in liquidation; (2) key policyholder communications (including 

Policyholder Election Packages, Election Forms and policy 

endorsements); and (3) the Plan’s illustrations comparing various benefit 

and rate increase options with liquidation.  

 

 How the forty-seven potentially affected GAs (all of which provide 

coverage for LTC policies) could be impacted by the Plan, both in terms 

of potential future obligations to policyholders and as claimants against 

SHIP’s estate.  

 

 With respect to the alternative of liquidation, how GAs provide 

protection to policyholders in liquidation generally and how GAs have 

provided protection to LTC policyholders in prior liquidations. 
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 The factors that have proven prudent to consider when analyzing a 

possible liquidation scenario (based on prior experience with LTC 

liquidations), including the assets available to support benefit payments, 

the applicable GA coverage, actions the GAs may take in liquidation 

(e.g., pursuing actuarially justified rate increases and offering benefit 

modification options), and the scope of possible claims of policyholders. 

 

 The request for an additional notice and comment period before the 

Rehabilitator moves to Phase Two or Three of the Plan. 

 

 The request for more information about SHIP’s non-LTC policies and 

how they will be treated under the Plan.  

 

Mr. Gallanis also may testify as to any concerns regarding amendments to 

the Plan filed in advance of the Hearing and NOLHGA’s response to any 

comments made in advance of or at the Hearing by any other person regarding the 

Plan.  

B. Matt Morton, FSA, MAAA 

Matt Morton is a Principal Consulting Actuary at Long Term Care Group 

and may testify as an expert witness on the following subjects:  

 Data and analyses produced by the Rehabilitator and other parties. 

 

 Actuarial and financial considerations with respect to rehabilitation and 

the alternative of liquidation. 

 

 The actuarial considerations that have proven prudent to consider in 

analyzing a possible liquidation scenario (based on prior experience with 

LTC liquidations), including the applicable GA coverage, the impact of 

implementing actuarially justified rate increases, the impact of offering 

benefit modification options, and the scope of possible claims of 

policyholders. 
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Mr. Morton also may testify to any concerns regarding amendments to the 

Plan filed in advance of the Hearing and any comments made in advance of or at 

the Hearing by any other person regarding the Plan. 

II. Potential Exhibits for Hearing 

NOLHGA identifies the following exhibits of record it may use at the 

Hearing: 

1. The Plan, including any amendments, supplements, and exhibits 

thereto.  

2. NOLHGA’s Suggested Summary of Policyholder Protection by 

Guaranty Associations in Liquidation (attached to NOLHGA’s 

Amended Formal Comments on the Proposed Plan of Rehabilitation 

as Exhibit B). 

3. Any pleadings filed and documents served in this matter.  

4. Any exhibits identified by any other person in this matter, including 

any expert reports and exhibits submitted and any demonstrative 

exhibits offered at or before the hearing. 

The exhibits listed as 1-3 above are part of the Court’s record and therefore 

are not being re-filed.  The exhibits listed in 4 above will be made a part of the 

record by the parties offering them into evidence. 

NOLHGA reserves the right to supplement this list with additional exhibits 

in response to the witnesses and exhibits identified by other parties and will 

identify any such exhibits in the Rebuttal Pre-Hearing Memorandum to be filed by 

April 19, 2021.  NOLHGA further reserves the right to introduce additional 

exhibits as necessary to address any issues raised in any subsequent amendments to 
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the Plan or any other document that is filed in advance of the hearing and to use 

additional exhibits of record as necessary for purposes of impeachment or rebuttal.  

III. Hearing Participation 

In addition to presenting the witnesses, testimony and exhibits outlined 

above, NOLHGA intends to cross-examine witnesses as may be necessary 

regarding issues of importance to NOLHGA and its member GAs (as outlined in 

NOLHGA’s Amended Formal Comments) and to participate in the hearing as 

otherwise permitted by the Court.   
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Respectfully submitted, 

 

FAEGRE DRINKER BIDDLE &  

REATH LLP 

 

Dated:  April 2, 2021 

/s/ D. Alicia Hickok   

D. Alicia Hickok, PA ID No. 87604 

     One Logan Square, Suite 2000 

     Philadelphia, PA  19103 

     Telephone:  215-988-3364 

     Facsimile:  215-988-2857 

     alicia.hickok@faegredrinker.com 

 

Caryn M. Glawe (pro hac vice) 

Jane Dall Wilson (pro hac vice) 

300 North Meridian Street, Suite 2500 

Indianapolis, IN  46204 

Telephone:  317-237-0300 

Facsimile:  317-237-1000 

caryn.glawe@faegredrinker.com 

jane.wilson@faegredrinker.com  

 

Attorneys for the National Organization of 

Life and Health Insurance Guaranty 

Associations 
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PROOF OF SERVICE 

 I, D. Alicia Hickok, hereby certify that on April 2, 2021, I served the 

foregoing Pre-Hearing Memorandum on the Rehabilitator by electronic delivery to 

the Rehabilitator’s counsel and the Special Deputy Rehabilitator at the below 

addresses. 

Cozen O’Connor 

shipcomments@cozen.com 

rehabilitation@shipltc.com 

 

Patrick Cantilo 

service@cb-firm.com 

 

A copy of the foregoing was also served by electronic transmission via PacFile 

and was served upon the email addresses shown on the master service list available 

as of the date of filing, and upon the persons admitted as intervenors, with address 

by U.S. mail on:  

James F. Lapinski 

6121 Lundy Place 

Burke, VA  22015 

 

Georgianna Parisi 

257 Regency Ridge Drive 

Dayton, OH  45459 

 

 A courtesy copy was served via electronic delivery upon Mr. George Tobin, 

a formal commenter who did not seek to be admitted as an intervenor but intends 

to participate in the Hearing, at georgetobinjr@aol.com.  

 

/s/ D. Alicia Hickok   

mailto:shipcomments@cozen.com
mailto:service@cb-firm.com
mailto:georgetobinjr@aol.com
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