
t) 

y • 
J 

y 
S1, 7 " V •.. I ✓ •• 1 e_ .]7' (icy 

if-n 

elves 'f B(wi--ens 46t-OKe S t+(P Me0_4 



)V, ut 1) - • ept v•4t•4J• —W!4 

V• 

f\R v- e v- rv• 



e- lc-. v C, AC 

0 
11-ILe c'e ve aAj a 

Lwv  ; I )i• ?-Z• -a-c%I 

C L L Z_ l `` 

cy, ̀  •/ 

ANN cT1Div•• 

vPGZ• 

••a• /1-ewe_. c•cc.. 3 • ••/' ►,t,/•`'' '1 • • 3 

7(r• 1 %• r •• /• N , s' j •' C lUr•. 'lf•S •' 67 

p • 

e C' _ ryes s/Vo) ry 

vt > j Wiz- - •s -j  

cv o, C)o 
r, Iv 



p Gt rv, 4-•J o 

VL Cp A-

o 

a rm F-•k L• E-

c' ,-,- GJ2 - \(  

6rvs 41r— VA"qzk-

e 

n ea y 
e ` Ca IN,) 

a U l \ dcliv 

p e N C,d 

av, 

r / 1 jv s , ( e m au\ 4 -IAN  

U' -• 

J 1. it S C C• 5 C' U•% •• ► L• W, 



• G 

c .( /W4 41 401)- 0- Loj),-N 5) lvcf-• ; 

J,,-,es Kip S i -- 

;Al 

• •' M. ► S S r •,• s •••'„• • Jai M 

eg- SGT 1--J r•a.v• 
GP••.. 

•c 
•NS Gt p211 NC--le Jo 

Ajk,•OJZI 

x 

J 

n 

•; -ins zS • }-a ••• +`w 5 r; • • u,• ,•,1 • • S ̀•c►••-•- 

f! Vr CLV Jam` uF- i-5 c  ) f-2->, C 

r 

  C-cp C) 

aiv 

1• 

3••ay 
FL 



Received 7/21/2021 10:06:01 AM Commonwealth Court of Pennsylvania 

Filed 7/21/2021 10:06:00 AM Commonwealth Court of Pennsylvania 
1 SHP 2020 

IN 17HE COMMONWEALTH COURT OF PENNSYLVANIA 

In Re: Senior Health Insurance 

Company of Pennsylvania in 
Rehabilitation 

: No. 1 SHP 2020 

JOINT APPLICATION 
FOR APPROVAL OF SETTLEMENT AGREEMENT 

Jessica K. Altman, Insurance Commissioner of the Commonwealth of 

Pennsylvania, in her capacity as the Statutory Rehabilitator ("Rehabilitator") of 

Senior Health Insurance Company of Pennsylvania ("SHIP"), and_ Antervenors 

ACSIA Long Term Care, Inc. ("ACSIA"), Global Commission Funding LLC 

("GCF"), LifeCare Health Insurance Plans, Inc. ("LifeCare"), Senior Commission 

Funding LLC ("SCF"), Senior Health Care Insurance Services, Ltd., LLP ("SCIS"), 

and United Insurance Group Agency, Inc. ("UIG") (collectively, the "Intervening 

Agents and Brokers"), hereby jointly request the Court's approval. of a settlement 

agreement entered into by the Rehabilitator and the Intervening Agents and Brokers, 

as described herein. In support of this Application, the Rehabilitator and the 

Intervening Agents and Brokers state the following: 
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NOW, THEREFORE, in consideration of the mutual covenants, agreements, and 

conditions contained herein and other good and valuable consideration, the receipt and sufficiency 

of which is hereby acknowledged, the Parries intending to be legally bound subieet to Court 

approval, agree as follows: 

I. Court Approval and Effective Date 

A. The Parties shall promptly request approval from the Commonwealth Court of 

Pennsylvania supervising the receivership proceedings of SHIP (the "Court") of this Agreement. 

The "Effective Date" shall be the date upon which the Court has entered an order approving the 

Agreement (the "Settlement Order"). 

B. The Parties will present the Agreement to the Court under an application and 
proposed Settlement Order in the form attached hereto as Exhibit A. 

II. Settlement Performance 

If the Agreement is approved, the Rehabilitator, on behalf of the SHIP estate, 

issue a one-time A i i ent to counsel for the Agents and Brokers in the amount of - -, '17  ed 

and Fifty Thousand Dollars 000) ("Cash Payment") within seven (7) , ys of the 

Effective Date and pursuant to the instru • . - in Exhibit B attarhed 

B. If SHIP remains in rehabilitation on the I• . ersary of the Effective Date (the 

"Third Anniversary Date"), then comment' - - on the Third Anm , s Date and continuing 

while SHIP remains in rehabilitatio . i no later than the seventh anniv . • . i e Effective 

Date, the SHIP estate and o , successor shall resume accruing and remitting to the Agen i, : , d 

Brokers fifty perce i I A) of the commissions to which the Agents and Brokers would otherwise 

be entitl• 4 0 ngoing Commissions"), without regard to the terms of the .Plan as it relates to 

ssions. _ 

C. Except as provided herein (i.e., the Cash Payment and Ongoing Commissions) as 
well as under the Settlement Order, SHIP shall not have a duty to accrue or remit any commissions 
to the Agents and Brokers. 

D. Except as provided herein (i.e., the Cash Payment and Ongoing Commissions) or 
in the Settlement Order, the Intervening Agents and Brokers shall have no right to receive 

commissions or any other benefits or payments identified in the Agency Agreements. 

E. The Agents and Brokers shall withdraw their objections to the Plan as moot within 

seven (7) business days of receiving the Cash Payment. 

F. E. ' .. intends to y release a aims a: t the oth in 

connection th the dispute . de ed herein, unles a expressly p • i ed. 
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I3, 
M. Settlement Terms 

A. The Parties agree to be bound by this Agreement and the Proposed Rehabilitation 

Plan as approved and modified by the Rehabilitation Court, including by the terms of any 

modification ordered by the Rehabilitation Court in its approval of the Agreement. 

B. All obligations under this Agreement as well as the Settlement Order shall remain 

fully enforceable notwithstanding the filing of further applications or plans in any receivership 
proceedings. 

Nothing in this Agreement or the Settlement Order shall be construed to se, or 

otherwise an admission by any Party of any claim made or allegation ..: ed, or that 

any of the Parties herein ^ . aused any damage or acted or omitted to . any way as to give 

rise to or create any liability to any o i . The Parties a -.. = .. at any claim for commissions 

following an order placing SHIP in liquidation • • o- " . . determined under the applicable law 

governing liquidation proceedings. No ding the foregoing, in the event SHIP is placed in 

liquidation, the Rehabilitator . to treat a claim submitted by the erring Agents and 

Brokers for any unp. going Commissions which accrued prior to the Liquidaho er as a 

Class(a)c-..; .ursuant to 40 P.S. § 221.44, subject to the approval of the Commonwealth Court 
eeing the liquidation proceedings. 

IV. General Provisions 

A. Amendments; Entire Agreement. Thi _ ent may not be changed, waived, 

discharged or t inat:: except by a writing s'... i ed by the P . s. This Agreement and y 

resulting Sett - ent Orde hall constitute . e entire agreement bet - n the Parties , respects 

their subj • matter. All disc i agreements previously entered into or entertained by the 

P. 1- oncerning the subject matter of this Agreement are merged into this Agreement. 

B. No Precedential Value. This Agreement and the Agents' and Brokers' withdrawal 
of their objections to the Plan shall be without precedential value, and are not intended to be, nor 

shall they be construed as, an interpretation of any agency agreements or application of 
receivership law. 

'C:- Rehabilitator Authority. Nothing in this Agreement shall be deemed, int 

or construed as a waiver 9 • ' Lion in any respect of any right, au .. • • er or obligation 

the Rehabilitator may have under the Insur. - ! -•vn-. • ct or other applicable law; provided, 

however, that the Reha a . . ay not assert any such n. . . ,: . or power to avoid, set 

as . • . i y imi laterally her obligations under this Agreement or the Settlem o t . •r" 

D. - Interpre : tion; Severability. This Agreement has been negotiated at arm's len_ 

and between pers. s sophists : ed and knowledgeable ' .. a matters o - • t with in this Agre- en 

In addition, . ' . Agreement was o, afted by experien • - i and knowledgeab legal couns - or each 

of the P . : - s. Accordingly, non, of the part - • shall be presumptively - • titl - . o have any 

. ovisi - of the Agreement construe i any of the other Parties in accordance with any rule 
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t s 6. The Intervening Agents and Brokers sought to intervene to be heard on 

their claim for "legal and beneficial rights to receive commissions," asserting that 

the Plan would adversely affect and impair the Intervening Agents and Brokers' own 

interests. (App. to Intervene at ¶¶ 6, 10-11, 13-15.) 

7. No other party sought leave to intervene to protect an interest in agent 

commissions. 

8. On September 15, 2020, this Court granted the Intervening Agents and 

Brokers' Application for Relief Seeking Leave to intervene, permitting the 

Intervening Agents and Brokers to participate in these proceedings for the limited 

purpose of addressing their claim to certain agent commissions. 

9. No other party was granted leave to intervene to protect an interest in 

agent commissions, and the Intervening Agents and Brokers did not seek or obtain 

leave to represent the interest of others claiming a right to, or interest 

commissions. 

V'jF 10. On September 15, 2020, the Intervening Agents and Brokers filed on 

`r their own behalf their Formal Comments to the Proposed Plan, seeking modification 

to the Proposed Plan. 

11. Specifically, the Intervening Agents and Brokers objected to and sought 

a modification of Section VI.M of the Proposed Plan as to its impact on their claim 

to receive agent commissions. 
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