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structure is unlikely to change unless the Court requires it. The following notes may aid in 
understanding this structure. 

A. PLAN PHASES 

The Plan is contemplated to occur in three phases. In Phase One, all LTC policies that are 
not in Non-forfeiture Option status will be evaluated and the holders of those the premiums of which 
are below the If Knew Premium level will be required to elect options to modify premiums or 
benefits, or some combination of the two. The results of this phase for the Company can vary 
materially depending on Policyholder Elections. They will be monitored and evaluated after Phase 
One becomes effective to gauge the results. In due course a decision wi 11 be made as to whether and, 
if so, how to implement Phase Two. Phase Two will be aimed at narrowing or eliminating any 
remaining deficit and its timing will depend on the results achieved in Phase One. Under the terms 
qf the Plan, in Phase Two only policies the holders of which have not elected Option Two (Basic 
f>ohcy Endorsements - see section ill.A.2.d) or Option Three (Non-forfeiture Option-- see eclion 
lli.A.3), that are not Self-sustalnlng (see definition at page 126), and which would not be Fully 

l r Covered by Guaranty Associations, will be affected. Holders of these remaining policies will again 
be asked to ~'right-size" them by modifying premiums or benefits, or a combination of the two. For 
that purpose, they will be offered options similar to those offered in Phase One. Depending on the 

· f5 results of Phase One, Phase Two may also include additional remedial measures. In Phase Three 
SHIP will conclude the run-off of its business in force, as modified by the Plan. In the event that 
funds are available, payment will be made to agents, ceding companies, policyholders, and other 
creditors on account of sums owed to them. 

B. POLICYHOLDER CATEGORIES 

l. For Plan implementation purposes, policyholders are sorted into eight main categories, four 
each in Phase One and in Phase Two: 

(1) Active - premium paying; 
(2) Active - not premium paying (further segregated between lifetime or dual 

Premium Waiver); 
(3) Disabled - premium paying; and 
(4) Disabled - not premium paying. 

2. There may be some policyholders who do not fit neatly into the Plan' s defined policyholder 
categories in each Phase, though none have yet been identified. If so, those will be addressed 
on an ad hoc basis. 

C. POLICYHOLDER OPTIONS 

1. In each category, policyholders whose Current Premiums are below the If Knew Premium 
rate for their policies will have four choices, including the ability to take a Non-forfeiture 

• 
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f 1--tx: b , t- B, G-10-.+ I 
Senior Health Insurance Company in Rehabilitation 

Balance Sheet 
($ in thousands) 

Year Ended Year Ended 
12/31/2020 12/31/2019 

Assets 
Bonds $ 1,201,083 $ 1,721,888 
Preferred stock 77,608 86,271 

Common stock 4,735 3,578 
Mortgage loans 11,717 12,682 
Cash and short term investments 46,100 46,682 
Other invested assets 9,862 15,701 
Receivable for securities 136 

Total invested assets 1,351,105 t,886,938 

Investment income due and accrued 9,362 12,082 

Uncollected premiums 961 928 

Federal income tax recoverable 1,380 2,364 
Guaranty funds receivable 1,135 1,209 
Reimbursement from insurance carrier 421 3,588 

Transamerica receivable 5,408 

Other 136 72 

Total Assets $ 1,369,908 $ 1,907,181 

Liabilities and Capital and Surplus 

Liabilities 
Active life reserves $ 1,047,771 $ 1,234,831 
Premium deficiency reserves 762,600 636,537 
Claim reserves 732,814 932,811 
Premiums paid in advance 972 1,462 
Interest maintenance reserve 18,457 4,746 
Transamerica liability 21,073 

Accounts payable and other liabilites 8,728 12,892 

Total Liabilities $ 2,592,415 $ 2,823,279 

Capital and Surplus 
Common stock $ 2,500 $ 2,500 
Preferred capital stock 5,000 5,000 
Surplus notes 50,000 50,000 
Unassigned surplus (1,280,007) (973,598) 

Total Capital and Surplus $ (1,222,507) $ (916,098) 

Total Liabilities and Capital and Surplus $ 1,369,908 $ 1,907,181 

SECOND AMENDED SHIP REHABlLITATION PLAN - MAY 3, 2021 - PAGE 196 
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